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Message from Mark

As we prepare for ICSC later this month, | want to focus on Opus’
strengthening retail sector. Our approach is to listen to the needs of clients
and communities and, in turn, customize and deliver projects that meet

these needs. Mark Rauenhorst
This approach, paired with nearly 55 years of experience, has strengthened President & CEO
our retail development capabilities. Today, we have 162 retail projects The Opus Group

totaling nearly 22 million square feet completed and 33 projects totaling

nearly 15 million square feet planned or under development. %/
Continuing to respond to communities that are void of central gathering

places, Opus is developing live-work-play mixed-use/lifestyle centers

offering retail, residential, office, entertainment and civic buildings.

Marquee projects include Burr Ridge Village Center in suburban Chicago,

Hill Country Galleria in suburban Austin, Texas, Shoppes at Chino Hills in
Chino Hills, Calif., and Suwanee Gateway in Suwanee, Ga.

As in our office and multifamily sectors, we're responding to a growing
interest in sustainable development in the retail arena. Hill Country
Galleria includes several sustainable components and preliminary planning
stages are underway for another mixed-use development that will be
designed and developed through a sustainable lens.

Our business would not be successful without the partners, brokers, vendors
and communities that we work with. Thank you for your partnerships.

Visit us during ICSC in our new location in the new South Hall:
S-249 Q Street.

Opus Northwest Perspective Voo

Considerable efforts and dedication resulted in a very successful year for

the Opus Northwest team. Record revenue in excess of $860 million was = 4 L
generated by a diverse mix of projects. A balance of third-party design-
build, retail, multifamily, mixed-use, industrial, and office projects made John Solberg

2006 strong, and that success will carry into 2007. :
President & CEO

Opus Northwest is experiencing an increased demand for office. In fact, Opus Northwest, L.L.C.
we're developing office facilities for quality organizations such as Medtronic,

Select Comfort, Cargill, Comcast, Capital One Financial, Oregon State Bar

Association and Farmers Insurance Group.

| am very proud of the people at Opus Northwest who, in addition to giving
their time to charities, identified more than $900,000 of worthy causes to

which Opus Northwest contributed in 2006. Making the communities where
we do business better places to live, work, and play is part of Opus’ culture.

We look forward to working with you and striving for continued success
in 2007.
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) Project Spotlight

Burr Ridge Village Center is an example of a “city
meets suburb” development. It will feature vertical,
mixed-use buildings with retail, luxury residential
and office uses. In fact, some residential units will
be directly above retail for a true urban feel. The
21-acre development, located in suburban Chicago,
will feature approximately 200,000 square feet of
retail and 37,000 square feet of office condos.

Committed retail tenants include Ann Taylor LOFT,
J. Jill, Chico's, Limited Too, Coldwater Creek,
Yankee Candle, Eddie Bauer, Banana Republic,
Lucy, Clark’s Shoes and White House | Black Market.

Residents will live in four buildings featuring a
total of 194 luxury lofts and condominiums. The
111 condos in Phase | sold out within 90 days.
Phase Il sales launched in April, including 24 luxury
condos similar in size and price to those sold in
the first phase, and 59 Estate Condos for people
seeking larger residences and premium finishes.

“This project will shape Burr Ridge for generations
to come and give us a true village identity,” said
Gary Grasso, mayor of Burr Ridge.

Burr Ridge Village Center is a collaboration
between Opus Architects & Engineers and
RTKL Architects and is being built by Opus
North Corporation. Construction commenced
last summer and the project’s grand opening is
scheduled for this October.

Opus Contacts: Tim Thanasouras (retail) at
847.318.1602 or tim.thanasouras@opusnorth.com;
Matt Nix (residential) at 847.318.1671 or
matt.nix@opusnorth.com




The Latest

Forecast for 2007: Diversification

The Kansas City office will pursue a diverse blend of development projects
in 2007 and beyond. In addition to office and industrial projects, expect to
see our footprint across the metro area in products ranging from mixed-use

David Harrison

to retail to condominium and rental housing. Vice President,

General Manager
The Kansas City office also will evaluate “boutique” opportunities for Opus Northwest, L.L.C.
specialty office and mixed-use development in the “River-Crown-Plaza” Kansas City
corridor. We will also pursue both speculative and build-to-suit industrial
projects and, utilizing support from Opus’ Government Programs group, :
we'll pursue General Services Administration offerings associated with the dﬂ'/
Kansas City region.
Our strong foundation in suburban office development will remain, with As of June 11, our new
a key emphasis on delivery of the Corporate Ridge Il and Ill buildings in address will be:
the Corporate Ridge Office Park later this year and the groundbreaking of 460 Nichols Road, Suite 300
the Corporate Ridge | and IV buildings. Thanks to all our client and broker Kansas City, MO 64112
relationships, 2007 looks to be another great year. Same phone and fax

Opus News

Plaza Bound — Our development partner at 300 Wyandotte St. in Kansas
City's River Market district, HOK Sport + Venue + Event, is enjoying significant
growth. The company needs more space in its headquarters building, so

we have volunteered to move out. We are excited about the opportunity

this presents for us to make a new home in June in the Cordoba Building in
Kansas City's renowned Country Club Plaza, one of the nation’s first and finest
examples of urban mixed-use planning and development.

Opus Northwest receives DBIA Best Project Award — The HealthRidge
Fitness Center project has earned the Mid-America Chapter of the Design- HOK Headquarters developed
Build Institute of America’s “Best Project Award” for a private sector building by Opus

under $15 million. According to the citation, the building “used innovative,
site-specific, sustainable concepts that set the project apart.”

_—

Opus Sponsors Young Real Estate Professionals Event — Opus sponsored
the January meeting of the Young Real Estate Professionals of Kansas City at
the newly expanded Boulevard Brewery. Wes Grammer of RED Brokerage
won a drawing for a bottle of Opus One wine.

Civic Tradition Continues — For 54 years, Opus has maintained a proud
tradition of donating 10 percent of pre-tax profits to community and charitable
organizations. At the Kansas City office, every associate participates in the
charitable decision-making process, and this input benefited more than

The award-winning Health-

Ridge Fitness Center will be
20 community and civic organizations during 2006, including grants to Boys usesl &6 & medkel for sk

& Girls Club of America and Boys Hope Girls Hope. Opus developments across
the country
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Industry News

Opus has dozens of retail projects underway across the country, including four major mixed-use/lifestyle
developments. Recently, Danny Queenan, vice president and general manager of the Chicago office of
Opus North Corp., discussed the critical need for solid co-tenancy agreements in mixed-use/lifestyle
centers and the future of mixed-use developments with Nicki Hines, partner at GCD Consultants and a
national retail real estate consultant. Hines works with retailers such as Aéropostale, Coach, J. Jill, and
L.L.Bean and has worked with Opus on several retail projects, including Burr Ridge Village Center.

Q: Why are retailers interested in co-tenancy?

A: Co-tenancy is extremely important to retailers because it aligns a merchandise mix that attracts
a similar customer base. For example, J. Jill committed to Burr Ridge Village Center because its
core customer prefers an ease to her shopping experience in a village atmosphere, and shares a
similar customer profile as Ann Taylor, Chico’s, Lucy and White House | Black Market, who have also

committed to the center.

Co-tenancy is truly ideal when retailers share a demographic profile and offer a synergy among other
tenants in the center and to the shoppers in the primary trade area of the center. Collectively, Burr
Ridge's co-tenancy includes some of the best of the best in lifestyle developments today, which is a

bonus for everyone and an endorsement for the center’s future.

Q: There continues to be strong interest from communities to develop mixed-use/lifestyle centers.
From a retailers’ perspective, do you anticipate this retail format will continue to thrive?

A: Yes, | think the future of mixed-use development is very healthy and strong. There will always be a
place for lifestyle communities, which present an environment, and aesthetic where people can live,
work, shop and play. Mixed-use developments are especially viable in communities that do not have

an existing town center.

Beyond communities, retailers look for several key items from a developer — a place that's
comfortable to spend quality time, ease of access, and a venue where they can live, work, shop and

play. Burr Ridge Village Center defines and fills all of those needs.

Profile: Ryan Zink

Ryan Zink has been promoted from associate project manager to
project manager.

Zink, who joined Opus in August 2004, has a Bachelor of Architecture
degree from the University of Kansas. He has previous experience with
a smaller design-build developer in suburban Kansas City.

Zink’s recent projects with Opus include the 300 Wyandotte office
building in Kansas City, anchored by HOK Sport + Venue + Event,
and the Capital One Home Loans office building in Overland Park,
Kan. His current project is the Corporate Ridge Il building at the
Corporate Ridge Office Park in Olathe, Kan., which includes Terracon
Consultants, Inc. as anchor tenant.

Ryan and his wife, Amanda, live in Raymore, Mo., and are expecting
their first child later this year.

Ryan Zink

Project Manager
Opus Northwest, L.L.C.
Kansas City
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Local Projects

Demand drives accelerated construction
schedule at Corporate Ridge — Burgeoning

demand for large blocks of suburban office space \ ?‘«;-.-'_

has driven Opus Northwest's Kansas City office A ol \

to accelerate the development schedule for

the Corporate Ridge Office Park along the K-10 ":"-;_"" L, "\ ==

Corridor in Olathe, Kan. i :'Q i i p-

Groundbreaking for the simultaneous construction S :. : : = _ 2T

of two buildings took place Feb. 9. One building S0l T _"| - :};:.:_l ¥ /iy
will be anchored by the new headquarters for W PTG LB A e e e

Terracon Consultants, Inc., and the other by

Farmers Insurance Group.
° Corporate Ridge Office Park

Olathe, Kan.

Terracon Anchors Corporate Ridge Il -
Corporate Ridge Il, the building anchored by
Terracon, offers more than 116,000 rentable : -
square feet on three floors, constructed on top

of 56 underground executive parking spaces with
elevator access. The site also offers more than
500 surface parking spaces on 7.3 acres. The
building is scheduled for completion by the
fourth quarter of 2007. Terracon will occupy the
entire third floor, and there are 76,800 square feet
of space available on the first and second floors of
the building.

Corporate Ridge | and Il
Olathe, Kan.

Corporate Ridge Ill Home to Farmers
Insurance Group — Corporate Ridge Il offers
approximately 102,000 rentable square feet on
two floors. The nine-acre site includes more
than 500 surface parking spaces. Completion
is scheduled for the third quarter of this year.
Farmers Insurance will occupy 70,000 square
feet with the remaining square feet available to
other tenants.

Corporate Ridge Il
Olathe, Kan.
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Plans Move Forward for Corporate Ridge IV —
Opus will complete the development plan
approval process with the city of Olathe this spring
on two potential versions of Corporate Ridge IV.
By completing this process in advance, Opus will
be able to accelerate the delivery schedule when
an anchor tenant is identified. One alternative is
a four-story, 160,000-square-foot building; the
larger alternative is a five-story, 200,000-square-
foot building. The site of the Corporate Ridge IV
building is directly east of Corporate Ridge Ill.

Corporate Ridge IV
Olathe, Kan.

2006 Opus Challenge Recognizes Banner

Year — It was a banner year in 2006 for brokers
participating in the Opus Challenge, which
recognizes brokers completing exceptional sale
and lease transactions with Opus Northwest's
Kansas City office. The 2006 Opus Broker of the
Year, Bob Fagan of CB Richard Ellis, delivered to
Opus the anchor tenant for two separate buildings
in the same year. Both Farmers Insurance Group
and Terracon Consultants, Inc. will move to new
Opus office buildings later this year. The winners
were announced at the annual Broker Appreciation
Event in the Helzberg Auditorium of the Kansas

Dave Harrison recognizes sombrero-clad 2006 City Public Library. As the Broker of the Year,
Opus Challenge winners, who each received Fagan and his wife will be guests of Opus on a trip
a weekend trip to Cabo San Lucas, Mexico, to Ireland later this year.

hosted by Opus

Other winners and their firms are: Brent
Roberts, CB Richard Ellis; Mike Mayer and
Mark Sonnenberg, Colliers TMT; Rollie Fors,
Bryan Johnson, Evan Warwick, Phil James and
Tom Haverty, Grubb & Ellis/The Winbury Group;
Tim Schaffer, RED Brokerage; Jeff Dozier and
Sharon Gartin, Kessinger Hunter; Gary O'Dell,
Zimmer Real Estate Services; Mike Morse, KS
Commercial Real Estate; and Howard Watkins,
Transwestern. All of the 2006 winners were hosted
by Opus on a long weekend in Cabo San Lucas,
Mexico in March.
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